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Directors’ Review

The Directors of Mitchell’s Fruit Farms Limited are pleased to present the condensed interim 
financial information of the Company for the period ended June 30, 2018.

Financial Performance

The Company registered a marginal growth of 1.78% on Net Sales at the end of third 
quarter June 30, 2018. Total Net Sales stood at Rs.1,461 million against Rs.1,436 million 
in the corresponding period of 2017. The reason for marginal growth was primarily due to 
rationalization of inventories build up at distributor level generated on the basis of the primary 
sales under old distribution model. The secondary sales remained higher which indicated the 
confidence of consumers in our products.

Export sales performed adversely during this period registering a negative growth of 10.64% 
over corresponding period. The decline was recorded due to reduction in sales to the Middle 
East post exodus of Pakistani expatriates in the wake of changes in employment terms and new 
taxes. Total export sales stood at Rs.216 million against Rs.242 million in the corresponding 
period last year.

The gross profit increased by 4.46% from Rs.345 million to Rs.360 million. The impact in 
improved gross profit was mainly due to efficient inventory management leading to lower sales 
returns during the period.

Loss before tax during the period stood at Rs.64.4 million against Rs.10.92 million profit in 
the corresponding period. The Company restructured sale function by induction of additional 
field force in order to broaden the retail distribution and penetration across the country. This 
resulted in higher distribution cost during the period.

Some initiatives which matured included enhancement of B2B business, where the company 
succeeded in commencing sales of nutritional products to World Food Programme and mango 
pulp to different local corporate entities at the end of the third quarter. Sales of Customised 
products have also been successfully initiated during the quarter. These initiatives will enable 
our business to become robust and also help in utilising our idle capacities.

The management of the company is optimistic that the above actions shall enable the company 
in significantly improving outcome in operational and liquidity issues which should hopefully 
also have a positive impact on the performance towards the end of the financial year.   

	 For and on behalf of
	 the Board of Directors

	
	 Muhammad Zahir
Lahore: July 30, 2018	 Chief Executive Officer
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Condensed Interim Balance Sheet
As at June 30, 2018 (Un-audited)

		   June 30	 September 30 
		  2018	 2017
		  Un-audited	 Audited
	 Note	 Rupees	 Rupees
EQUITY AND LIABILITIES

CAPITAL AND RESERVES			 
			 
Authorised capital			 
 20,000,000 (September 30, 2017: 20,000,000)			 
      ordinary shares of Rs. 10 each  		  200,000,000	 200,000,000
			 
Issued, subscribed and paid up capital			 
 7,875,000 (September 30, 2017: 7,875,000)			 
      ordinary shares of Rs. 10 each  		  78,750,000	 78,750,000
Reserves		  9,635,878	 9,635,878
Unappropriated profit		  335,084,089	 413,102,822

		  423,469,967	 501,488,700
NON-CURRENT LIABILITIES			 
			 
Deferred Taxation		  41,038,030	 46,541,433
Deferred liabilities		  119,541,717	 114,902,440
Long term finance		   -   	  -  
 
		  160,579,747	 161,443,873
CURRENT LIABILITIES			 
			 
Current Portion of long term finance		  42,666,667	 64,000,000
Short term running finances		  710,953,576	 610,222,175
Creditors, accrued and other liabilities		  326,053,796	 217,607,324
Accrued finance cost on short term running finances		  10,694,139	 9,811,764

		  1,090,368,177	 901,641,263
			 
CONTINGENCIES AND COMMITMENTS	 7		
			 
		  1,674,417,891	 1,564,573,836

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.
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		   June 30	 September 30 
		  2018	 2017
		  Un-audited	 Audited
	 Note	 Rupees	 Rupees
ASSETS			 
			 
NON-CURRENT ASSETS			 
			 
Property, plant and equipment		  654,093,434	 674,669,376
Intangible assets		  2,524,283	 2,923,309
Biological assets		  37,891,429	 18,783,000
Long term receivables 		  10,228,230	 7,037,830

		  704,737,376	 703,413,515
			 
			 
			 
			 
			 
CURRENT ASSETS			 
			 
Stores, spares and loose tools		  30,718,061	 27,458,358
Stock in trade		  335,990,181	 413,163,837
Trade debts		  379,803,555	 207,631,982
Advances, deposits, prepayments and other receivables		  72,008,346	 39,452,605
Income tax recoverable		  148,621,980	 158,213,459
Cash and bank balances		  2,538,392	 15,240,080

		  969,680,515	 861,160,321
			 

		  1,674,417,891	 1,564,573,836 

	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 
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Condensed Interim Profit and Loss Account
For the Quarter and Nine Months Ended June 30, 2018 (Un-audited)

	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 

		  April to June	 October to June

	 2018	 2017	  2018	  2017		
	 Rupees	 Rupees	 Rupees	 Rupees 
				  
	
Sales		   523,794,606 	 519,906,935	  1,461,362,908 	 1,435,846,897 
Cost of sales		   (397,333,968)	 (399,154,991)	  (1,101,483,209)	 (1,091,334,934)

Gross profit		   126,460,639 	 120,751,944	  359,879,700 	  344,511,963 
					   
Administration expenses		   (35,948,798)	 (28,898,442)	  (99,553,343)	  (85,835,365)
Distribution and marketing expenses	  (102,802,051)	 (83,897,203)	  (303,805,612)	  (222,353,643)
Other operating expenses		   (362,699)	 (22,524)	  (1,055,000)	  (1,650,773)
Other operating income		   954,782 	 1,311,954	  14,816,450 	  6,534,819 
					   
(Loss) / profit from operations		   (11,698,126)	 9,245,729	  (29,717,804)	  41,207,000 
					   
Finance cost		   (12,637,942)	 (10,249,698)	  (34,697,296)	  (30,279,653)
					   
(Loss) / profit before tax		   (24,336,068)	 (1,003,969)	  (64,415,100)	  10,927,347 
					   
Taxation		   (7,664,235)	 (977,146)	  (13,603,632)	  (6,037,359)
					   
(Loss) / profit after tax 		   (32,000,304)	 (1,981,115)	  (78,018,733)	  4,889,988

(Loss) / earning per share					   
- Basic and diluted		  (4.06) 	 (0.25) 	 (9.91) 	  0.62 
					   
					   
The annexed notes 1 to 10 form an integral part of this condensed interim financial information.
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Condensed Interim Statement of 
Comprehensive Income
For the Quarter and Nine Months Ended June 30, 2018 (Un-audited)

	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 

		  April to Junes	 October to June

	 2018	 2017	  2018	  2017		
	 Rupees	 Rupees	 Rupees	 Rupees 
				  
	
(Loss) / Profit for the period	  	 (32,000,304)	  (1,981,116)	  (78,018,733)	  4,889,988 
				  
Other Comprehensive Income:				  
-Items that will not be reclassified 
   to profit or loss		  -	 -	 -	 -	
				  
-Items that may be reclassified 
   subsequently to profit or loss		  -	 -	 -	 -	
				  
Total comprehensive (loss) / income  
   for the period		  (32,000,304)	  (1,981,116)	  (78,018,733)	  4,889,988
				  
				  
The annexed notes 1 to 10 form an integral part of this condensed interim financial information.
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	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 

Condensed Interim Statement of 
Changes in Equity
For the Quarter and Nine Months Ended June 30, 2018 (Un-audited)

	 Share 	 Share	 General	 Accumulated	
	 capital	 premium	 reserve	 profit	 Total
		  ------------------------------ Rupees ------------------------------
					   
Balance as at September 30, 2016	  78,750,000 	  9,335,878 	  300,000 	  452,535,627 	 540,921,505 
					   
Final dividend for the year ended					   
  September 30, 2016					   
  Rs. Nil per share	  -   	  -   	  -   	  - 	  -   
					   
Total Comprehensive Income 
  for the period	  -   	  -   	  -   	  4,889,988 	  4,889,988 
					   
Balance as at June 30, 2017	  78,750,000 	  9,335,878 	  300,000 	  457,425,615 	 545,811,493 
					   
Transactions with owners recognized 
   directly in equity	 -	 -	 -	 -	 -
					   
Total Comprehensive loss 
   for the period	  - 	  - 	  - 	  (44,322,793)	  (44,322,793)
					   
Balance as at September 30, 2017	  78,750,000 	  9,335,878 	  300,000 	  413,102,822 	 501,488,700 
					   
					   
Total Comprehensive loss 
   for the Quarter 	  - 	  - 	  - 	  (78,018,733)	  (78,018,733)
					   
Balance as at June 30, 2018	  78,750,000 	  9,335,878 	  300,000 	  335,084,089 	 423,469,967 
					   

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.
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Condensed Interim Cash Flow Statement
For the Quarter and Nine Months Ended June 30, 2018 (Un-audited)

		   June 30	  June 30 
		  2018	 2017
		  Rupees	 Rupees

Cash flows from operating activities		   45,229 	  2,203,141 
			 
Finance cost paid		   (33,814,921)	  (32,688,897)
Tax paid		   (9,515,557)	  (14,374,152)
Retirement and other benefits paid		   (14,668,987)	  (15,728,093)
			 
Net cash used in operating activities		   (57,954,235)	  (60,588,001)
			 
Cash flows from investing activities			 
			 
Purchase of property, plant and equipment		   (5,909,617)	  (40,867,356)
Cash paid for CWIP		   (19,632,303)	  - 
Purchase of intangible assets		   (295,887)	  (1,352,291)
Purchase of biological assets		   (13,531,631)	  (12,602,000)
Security deposit paid for purchase of vehicles		   (3,190,400)	  (3,394,550)
Sale proceeds of property, plant and equipment		   8,260,817 	  2,929,114 
Sale proceeds of livestock		   153,501 	  3,350,000 
			 
Net cash used in investing activities		   (34,145,520)	  (51,937,083)
			 
Cash flows from financing activities			 
			 
Dividend paid		   - 	  (153,153)
Repayment of long term loans		   (21,333,333)	  (21,333,332)
			 
Net cash used in financing activities		   (21,333,333)	  (21,486,485)
			 
Net decrease in cash and cash equivalents		   (113,433,089)	  (134,011,569)
Cash and cash equivalents at beginning of the period		   (594,982,095)	  (466,415,277)

Cash and cash equivalents at end of the period		   (708,415,184)	  (600,426,846)
			 

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 
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1.	 Legal Status and nature of business
	
	 Mitchell’s Fruit Farms Limited (“the Company”) was incorporated in Pakistan and is listed on 

the Pakistan Stock Exchange. It is principally engaged in the manufacture and sale of various 
farm and confectionery products. The registered office of the Company is situated at 40-A 
Zafar Ali Road, Gulberg V, Lahore. The manufacturing facility and the farms are situated in 
Renala Khurd, Okara, Pakistan.

	
2.	 Basis of preparation
	
	 The condensed interim financial information is un-audited and has been prepared in 

accordance with the  accounting and reporting standards as applicable in Pakistan for interim 
financial reporting. The accounting and reporting standards as applicable in Pakistan for 
interim financial reporting comprise of:

	 - International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

	
	 - Provisions of and directives issued under the Companies Act, 2017.

	 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 
2017 have been followed.

	 The condensed interim financial information does not include all the information required for 
annual financial statements including financial risk management information and therefore 
should be read in conjunction with the annual financial statements for the year ended 
September 30, 2017.

	
	 The accounting policies adopted for the preparation of this condensed interim financial 

information are the same as those applied in the preparation of preceding annual published 
financial statements of the company for the year ended September 30, 2017. Further, the 
basis of significant estimates are same as those that were applied to the financial statements 
for the year ended September 30, 2017.

	
2.1	 Initial application of standards, amendments or an interpretation to existing standards	
	
	 The following amendments to existing standards and interpretations have been published 

that are applicable to this condensed interim financial information covering annual periods, 
beginning on or after the following dates:

	
2.1.1	Amendments to published standards effective in current year	
	
	 Certain standard amendments and interpretations to approved accounting standards are 

effective for the accounting periods beginning on or after October, 1 2017 but are considered 
not to be relevant or to have any significant effect on the Company operations and are 
therefore not detailed in this condensed interim financial information.

	

Notes to and the Condensed Interim 
Financial Information 
For the Quarter and Nine Months Ended June 30, 2018 (Un-audited)
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2.1.2	Standards, amendments and interpretations to existing standards that are not yet effective 
and have not been early adopted by the Company

	
	 Certain standards, amendments to the approved accounting standards and interpretations are 

mandatory for the annual periods beginning on or after April 01, 2018 but are considered 
not to be relevant or to have any significant effect on the Company’s operations and are as 
follows;

	 Standards or Interpretation	 Effective date (accounting periods 
		  beginning on or after)	
				  
	 IFRS 9, ‘Financial instruments’	 July 1, 2018
	 IFRS 15, ‘Revenue from contracts with customers’	 July 1, 2018
	 IFRS 2 (Amendments), ‘Shared-based payments’ on 
	    classification and measurement	 January 1, 2018
	 IAS 40 (Amendment), ‘Investment property’ relating 
	    to transfers of investment property	 January 1, 2018
	 IFRIC 22,’ Foreign currency transactions and 
	    advance consideration’	 January 1, 2018
	 IFRS 16, ‘Leases’	 January 1, 2019
	 IFRIC 23, ‘Uncertainty over income tax treatments’	 January 1, 2019
			 
3.	  Income tax expense is recognized based on management’s best estimate of the weighted 

average income tax rate expected for the full financial year.
			 
		   June 30	 September 30 
		  2018	 2017
		  Un-audited	 Audited
	 Note	 Rupees	 Rupees
4.	 Long term finance - secured			 
				  
	 Long term finance	 4.1	 42,666,667	  64,000,000 
	 Less: current maturity		   (42,666,667)	  (64,000,000)

			    -   	  -        
				  
4.1	 The long term finance was obtained from Habib Bank Limited for capital expenditure. Under the 

arrangement, principal amount of Rs 160 million is repayable in 15 equal quarterly instalments 
beginning on September 27, 2015. Interest is payable quarterly in arrears at the rate of 3 months 
KIBOR plus 1 percent per annum. Effective rate of interest ranged from 7.15% to 7.16% (2017: 
6.93% to 7.68% ) during the period / year.			 
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		   June 30	 September 30 
		  2018	 2017
		  Rupees	 Rupees
5.	 Cash generated from operations

	 Cash flow from operating activities			 
				  
	 Profit before tax		   (64,415,100)	  10,927,347 
	 Adjustment for:			 
	 -  Depreciation on property, plant and equipment		   37,673,419 	  45,871,399 
	 -  Amortization on intangibles		   694,913 	  665,280 
	 -  Unwinding of deferred income		   (295,504)	  (1,057,978)
	 -  Profit on disposal of property, plant and equipment		  183,626 	  124,809 
	 -  Material write off		   2,362,766 	  528,408 
	 -  Retirement and other benefits accrued		   19,603,768 	 14,512,403
	 -  Profit on revaluation of live stock		   (5,730,299)	  (314,750)
	 -  Exchange (Gain)/loss		   (5,286,287)	  166,919 
	 -  Finance cost		   34,697,296 	  30,279,653 
				  
	 Profit before working capital changes		   19,488,597 	  101,703,490 
				  
	 Effect on cash flow due to working capital changes:			 
	 - (Increase) in stores, spares and loose tools		   (3,259,703)	  (2,942,197)
	 - Decrease/(Increase) in stock-in-trade		   74,810,891 	  (25,732,769)
	 - (Increase) in trade debts		   (166,885,286)	  (74,668,625)
	 - (Increase) in advances, deposits prepayments 
	      and other receivables		   (32,555,741)	  (56,864,529)
	 - Increase in critors, accrued 
	      and other liabilities		   108,446,472 	  60,707,771 

			    (19,443,368)	  (99,500,349)

	 Cash generated from operations		   45,229 	  2,203,141 
				  

6.	 Cash and cash equivalents			 
				  
	 Cash & cash bank balances		   2,538,392 	  15,240,080 
	 Short term running finance		   (710,953,576)	  (610,222,175)

			    (708,415,184)	  (594,982,095)
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7.	 Contingencies and commitments			 
	 There has been no significant change in contingencies since March 31, 2018.		

	
7.1	 Contingencies			 
				  
7.2	 There has been no significant change in contingencies since March 31, 2018.		

	
7.3	 Commitments			 
				  
	 The Company has commitments in respect of:			 
				  
(i)	 Letters of credit including capital expenditure are Rs 58.71 million (September 30, 2017: 

Rs 11.69 million).			 
				  
(ii)	 Agreement with Bank Al Habib relating to vehicles obtained under Ijarah arrangement 

amounting to Rs 85 million (September 30, 2017: Rs 54.12 million).			 
				  
8.	 Transactions with related parties			 
		   June 30	 June 30 
		  2017	 2016
		  Rupees	 Rupees
	 Relationship with the Company	 Nature of transactions		
			 
	 Post employment benefit plan	 Gratuity expense	  	 865,645 	  865,645 
			 
	 Others	 Donation paid		  500,000	  750,000 
		  Purchase of goods		  11,542,129	  8,891,023 
		  Rent expense		  1,540,499	  2,076,867 
		  Payment made on behalf		
		     of related party		  1,256,140	  2,246,852 
		  Key management 
		     personnel		  27,952,128	  20,942,342
	
9.	 This interim financial information was authorized for issue by the Board of Directors on 30 

July 2018.

10.	 Previous period’s figures have been restated, wherever necessary, for the purpose of 
comparison.

	 S. M. Mohsin	 Nauman Munawar	 Muhammad Zahir 
	 Chairman	 Chief Financial Officer	 Chief Executive Officer 
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