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DIRECTORS’ REVIEW

The directors are pleased to submit the un-audited financial statements of the company
for the half year ended March 31, 2009.

The company’s net sales recorded a growth of 38% rising from Rs. 428.705 million to Rs.
590.198 million. This rise was supported by groceries and confectionery sales showing
an upward trend of 23.87% and 48.31%, respectively. Exports increased by 64.73%
which is a positive development.

Operating-profit increased by 36.44% from Rs. 23.790 million to Rs. 32.459 million.
However, financial charges of Rs.26.574 million, as compared to Rs. 13.165 million
during corresponding period resulted a decrease of 44.615% in profit before tax, from
Rs. 10.625 million to Rs. 5.884 million during the period under review.

The management of your company is conscious of inflationary pressures especially in
the case of sugar which raised costs of raw material that had a direct impact on cost of
sales of Rs 493.670 million as compared to corresponding period; Rs 349.366 million.
We are trying to confront these challenges by undertaking better planning and adopting
cost optimisation measures.

These combined factors place considerable financial strain on the company but we are
glad to report that we are equal to the task and continue to strive to upgrade our process-
efficiencies by enhancing automation and rationalising production-methods which should
have a positive impact on the company’s long-term financial-health.

We hope that the economic & political conditions will stabilise during the remaining part
of the year which are imperative for progress. Provided there are no sudden adverse
developments we hope to end the year with a reasonable profit.

In the end, the Board of Directors would like to express their gratitude to all employees
who have worked hard to achieve our common objectives.

For and on behalf of
the Board of Directors

Mehdi Mohsin
Lahore: May 29, 2009 Chief Executive Officer
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AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Mitchell’s Fruit
Farms Limited as at March 31, 2009 and the related condensed interim profit and loss
account, condensed interim cash flow statement and condensed interim statement of
changes in equity for the half year then ended (here-in-after referred to as the “interim
financial information”). Management is responsible for the preparation and presentation
of this interim financial information in accordance with approved accounting standards
as applicable in Pakistan. Our responsibility is to express a conclusion on this interim
financial information based on our review. The figures of the condensed interim profit and
loss account for the quarters ended March 31, 2008 and 2009 have not been reviewed,
as we are required to review only the cumulative figures for the half year ended March
31, 2009.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the
accompanying interim financial information as of and for the half year ended March 31,
2009 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan.

A. F. Ferguson & Co.
Lahore: May 29, 2009 Chartered Accountants




Quarterly Report 2009

CONDENSED INTERIM BALANCE SHEET
As at March 31, 2009 (Un-audited)

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorised capital

10,000,000 (September 30, 2008: 10,000,000)
ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

5,040,000 (September 30, 2008: 5,040,000)
ordinary shares of Rs 10 each

Reserves

Unappropriated profit

NON-CURRENT LIABILITIES

Long term loan - secured

Deferred liabilities

CURRENT LIABILITIES

Current portion of long term loan - secured

Short term running finances

Creditors, accrued and other liabilities
Accrued finance cost on short term running finances

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 11 form an integral part of these condensed interim financial

information.

Chairman

Note

March 31 September 30
2009 2008
Rupees Rupees
100,000,000 100,000,000
50,400,000 50,400,000

9,635,878 9,635,878
201,139,207 200,794,368
261,175,085 260,830,246

- 7,368,418
52,919,748 49,607,813
52,919,748 56,976,231
14,736,839 14,736,842
318,261,795 | | 288,711,025
101,556,552 89,805,848
13,266,321 10,311,523
447,821,507 403,565,238
761,916,340 721,371,715
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March 31  September 30

2009 2008
Note Rupees Rupees

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 6 313,593,621 304,357,015
Intangible Assets 1,491,440 1,657,156
Capital work in progress 10,509,941 17,925,373
Long term loans and deposits 1,061,250 716,334
Biological assets 5,921,666 5,132,000
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6.1

6.2

March 31 September 30
2009 2008
Rupees Rupees
Following is the detail of additions during the period
Building on freehold land 3,259,534 8,310,803
Plant and machinery 14,129,265 53,485,860
Vehicles 6,341,434 2,067,483
Furniture, fixture and office equipment 9,000 317,056
Electrical installations 618,875 3,886,720
Computer hardware 210,875 259,950
24,568,983 68,327,872
Following is the detail of disposals during the period
Plant and Machinery 44,855 650,000
Vehicles 913,217 1,369,304
Furniture and fittings 200 400,000
Electrical installations 23,300 192,883
981,572 2,612,187

October to March

2009
Rupees
Transactions with related parties
Relationship with Nature of transactions
the Company
i. Associated undertakings Purchase of goods 6,148,180
Insurance premium paid 4,730,659
Insurance claim received 58,570
Donations 281,140
ii. Post retirement Key management personnel
benefits plans compensation -
Expense charged in respect of
staff retirement benefit plans -
iii. Key management Loan from director 10,000,000
personnel
March 31
2009
Rupees
Period end balances
Receivable from related parties 1,661,372
Payable to related parties 1,349,884

2008
Rupees

39,202,328
4,785,279
105,700
281,140

3,062,392

277,313
3,300,000
September 30

2008
Rupees

1,669,644
1,089,306
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March 31 September 30

2009 2008
Rupees Rupees
8. Cash generated from/ (used in) operations

Profit before tax 5,884,839 10,625,246
Adjustment for:
- Depreciation on property, plant and equipment 14,350,805 11,800,407
- Amortization on intangibles 165,716 207,145
- Profit on disposal of property, plant and equipment (583,678) (29,027)
- Provision for doubtful debts - 99,088
- Retirement and other benefits accrued 3,983,562 3,127,514
- Loss on sale of live stock - 84,900
- Profit on revaluation of livestock (1,340,266) (209,900)
- Exchange gain (1,919,249) (54,550)
- Finance cost 26,574,886 13,165,131
Profit before working capital changes 47,116,615 38,815,954
Effect on cash flow due to working capital changes:
- (Increase)/ decrease in stores, spares and loose tools (1,400,272) 72,974
- Decrease/ (Increase) in stock-in-trade 4,593,341 | |(64,761,532)
- (Increase)/ decrease in trade debts (9,426,285) 18,258,898
- (Increase) in advances, deposits

prepayments and other receivables (11,471,800) | |(23,353,910)
- Increase/ (decrease)in creditors, accrued

and other liabilities 11,750,704 | [(18,510,313)

(5,954,312)  (88,293,883)

41,162,303  (49,477,929)

March 31 March 31

2009 2008
Rupees Rupees
9. Cash and cash equivalents
Cash and bank balances 15,338,294 4,328,204
Short term running finances (318,261,795) (236,291,706)

(302,923,501) (231,963,502)

10. Date of authorisation

These condensed interim financial information were authorised for issue on May 29,
2009 by the board of directors of the company.

11. Corresponding figures

Corresponding figures have been rearranged, wherever necessary, for the purposes of
comparison. However, no significant re-arrangements have been made.

P Chairman Chief Executive Officer
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